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Provide the following information: 

Course Code: 
POLI 446 

Course Title: 
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Course Credit 
 

Three Credit(s) 
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Course Information (contd.) 
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Provide the following information: 

Lecture Period(s) 

 
Insert Lecture Period(s): (Online how many 
online interactions per week) 

Prerequisites 
 
Insert Course Prerequisites: (if applicable) 

Teaching Assistant 

 
Insert Teaching Assistant’s Information: (where 
applicable, provide name and contact 
information) 



Course Instructor’s Contact 

Provide the following information: 

Course Instructor(s) 
Name 

Dr. Charles Amo-Agyemang 

 

Office Location 
On top of the Political Science Department 
 

Office Hours 

Insert Office Hours: (You may also include your 
online hours for when you are available for 
chatroom discussions on Sakai) 

Phone  
0558202042 

 

E-mail  
camoagyemang@ug.edu.gh 
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Introduction/Subject or Session 
Overview  

This session focuses on the foreign policy of the National 
Redemption Council later Supreme Military Council 1 and 
SMC 11, especially its relationships with Ghana’s neighbors, 
African policy, non-alignment policy, economic diplomacy, and 
support for the UN, the Commonwealth, and the ECOWAS. 
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Session Outline 

The key topics to be covered in the session are as follows: 

• Topic One :The Debt Repudiation(‘Yentua Policy’) 

• Topic Two : Reasons accounting for the ‘Yentua’Policy 

• Topic Three: Arguments against  debt repudiation(Yentua Policy) 

• Topic Four: Arguments in favour of debt repudiation(Yentua 
‘Yentua’ policy 
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Session Learning Goals 

• Identify the NRC’s major foreign policy outside Africa 

• Explore the foreign policy orientation of the NRC’s 
regime 

• Assess the arguments for and against the debt 
repudiation (‘yentua policy’) of the NRC regime 
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Session Learning Objectives 

 

• Objective One: Identify the NRC’s major foreign policy 
outside Africa 

• Objective Two: Explore the foreign policy orientation of 
the NRC’s regime 

• Objective Three: Explore the arguments for and against 
the debt repudiation (‘yentua policy’) of the NRC regime 
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Session Learning Outcomes 

• Be able to explain how Gen Kutu Acheampong’s foreign 
policy orientation was inspired Dr. Nkrumah 

• Be able to show how the NRC government’s major foreign 
policy outside Africa was in the realm of economic 
diplomacy.   

• Be able to analyze the various reasons that accounted for 
NRC’s aggressive foreign policy in Africa 

• Be able to analyze the debt repudiation policy(the infamous 
(‘‘Yentua Policy’’) of the NRC’s regime 

• Be able to analyze the arguments for and against debt 
repudiation policy(the infamous (‘‘Yentua Policy’’) of the 
NRC’s regime 
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Session Activities and Assignments 

This week, complete the following tasks: 
• Log onto the UG Sakai LMS course site: 

– http://sakai.ug.edu.gh/XXXXXXXXX 

• Read Kwame Boafo-Arthur, “Trends in Ghana’s Foreign Policy After 
Nkrumah,” in E. Hanson and K.A. Ninsin ed. The State, 
Development, and Politics in Ghana, Dakar,CODESRIA Book Series, 
1989, pp. 135-153. 

• Watch the Videos for Session – Real politik or national illusion:the 
policy of debt repudiation under NRC later SMC1 & SMC 11 

• Review Lecture Slides: Session 10 – Real politik or national illusion: 
the policy of debt repudiation under NRC later SMC1 & SMC 11 

• Visit the Chat Room and discuss the Forum question for Session 
• Complete the Individual Assignment for Session  10 
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Creating Blended Assignment Instructions 

Recommended eight (8) elements to include in written assignment 
instructions distributed to students online:  
1. Assignment title (exactly the same as title used in syllabus and other 

course documents)  
2. Learning objective(s) to which the assignment relates  
3. Assignment due date (if receiving electronic submissions, include 

time/time zone also)  
4. Submission details (electronic submissions only? required file format? 

via email? via assignment upload?)  
5. Scoring criteria/rubric  
6. Level of group participation (individual assignments, group or team 

projects, and entire class projects).  
7. Mechanical details (number of words/pages, preferred style guide for 

citations, number/type of citations, etc.)  
8. Any supporting resources necessary for assignment completion  

O’Reilly and Kelly (2008) Slide 11 



Reading List 

 

• Kwame Boafo-Arthur, “Trends in Ghana’s Foreign Policy After 
Nkrumah,” in E. Hanson and K.A. Ninsin ed. The State, 
Development, and Politics in Ghana, Dakar,CODESRIA Book 
Series, 1989, pp. 135-153. 
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Slide 13 SOURCE: The Course Blueprint is part of the Blended Learning Toolkit prepared by University of Central Florida (UCF) and the American Association of 
State Colleges and Universities (AASCU) with funding from the Next Generation Learning Challenges (NGLC). It is provided as an Open Educational 
Resource under a Creative Common Attribution-NonCommercial ShareAlike 3.0 Unported License 
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Course Description: 

Course Blueprint – Course Title 
(Template) 

SOURCE: The Course Blueprint is part of the Blended Learning Toolkit prepared by University of Central Florida (UCF) and the American Association of 
State Colleges and Universities (AASCU) with funding from the Next Generation Learning Challenges (NGLC). It is provided as an Open Educational 
Resource under a Creative Common Attribution-NonCommercial ShareAlike 3.0 Unported License 
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GHANA’S FOREIGN POLICY UNDER NRC 
LATER SMC 1 & SMC 11( 
INTRODUCTION) 

Topic One 

Slide 15 



GHANA’S FOREIGN POLICY UNDER NRC 
LATER SMC 1 & SMC 11 

Following the sunken image of Ghana in Africa as a result of the Busia 
government’s Aliens Compliance Order and his South Africa/ Apartheid 
dialogue policy, the National Rredemption Council regime had the 
daunting task of mending fences with Ghana’s neighbors and uplifting 
the country’s image in Africa. The government did not waste time in 
rejecting Busia’s policy of dialogue with the racist regime in South 
Africa. He (Acheampong) sent emissaries to reassure Ghana’s neighbors 
that the country was ready for friendly and better relationship with 
countries in the sub-region.Inspired by Nkrumah, Acheampong also 
immediately reaffirmed Ghana’s commitment to the effort of total 
liberation of the continent. He set up a Liberation Information Center in 
Accra for freedom fighters to use for propaganda against European 
imperialism and apartheid. He extended support to African countries in 
their time of need. Just as Nkrumah came to the aid of Guinea-Conakry 
as part of his African unity, Acheampong readily came to the aid of 
Guinea-Bissau when they needed Ghana’s assistance in 1974. 
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CON’T 

He also came to the aid of Uganda when that country was faced with 
shortage of teachers after Idi Amin expelled Asian and British 
teachers from his country. Acheampong dispatched trained 
teachers from Ghana to fill in the vacancies left by the departing 
foreign teachers. Acheampong had great admiration for Idi 
Amin.The NRC government’s major foreign policy outside Africa was 
in the realm of economic diplomacy. As in the case of Nkrumah, 
Ghana’s strong economy made it possible for Acheampong to 
embark on aggressive foreign policy in Africa Without the charisma 
and communication skills of Nkrumah, Acheampong pursued an 
African policy agenda reminiscent of Nkrumah’s days. His aggressive 
foreign policy in Africa contributed immensely to the formation of 
the Economic Community of West African States (ECOWAS). 
Acheampong also immediately reaffirmed Ghana’s commitment to 
the effort of total liberation of the continent. He set up a Liberation 
Information Center in Accra for freedom fighters to use for 
propaganda against European imperialism and apartheid 
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DEBT REPUDIATION(YENTUA 
POLICY) 

Topic Two 
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DEBT REPUDIATION(YENTUA POLICY) 

Unlike Prof. Busia who told Ghana’s external creditors to give him a 
breathing space and allow him some time to settle all the debt 
obligations of Ghana on the back of his “Okafo didi” (The debtor 
must also eat) policy, NRC regime, led by Acheampong, told the 
external creditor of Ghana ‘Yentua’ (we shall not pay). 
Characteristic of military dictators, Acheampong unilaterally and 
unceremoniously declared his government’s intension to 
repudiate all foreign debts contracted by previous 
administrations. Unperturbed by the potential consequences of 
his action, Acheampong announced his infamous ‘Yentua’ policy 
to the chagrin and surprise of Ghana’s creditors. He declared that 
“the NRC unequivocally repudiates all contracts which are 
vitiated by corruption, fraud or other illegality”.  He also openly 
expressed his disdain for the International Financial Institutions 
(IFIs) and refused to allow the IMF and the World Bank to 
negotiate Ghana’s debt with her creditors 
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CON’T 
Topic Two 

Slide 20 



CON’T 

To the NRC regime, these external debts had caused Ghana’s 
grave economic woes and for Ghana to develop, she ought 
to stop servicing the debt whiles using those monies to 
embark on developmental projects. As at January 1972, the 
total external debt of Ghana stood at $882M. Of this, 
$231M accounted for long-term loans, with $294M, $77M 
and $280M accounting for medium-term supplier credit, 
interest on loan and short-term loans, respectively.  

 

Slide 21 



REASONS ACCOUNTING FOR THE 
YENTUA POLICY 

Topic Four 
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REASONS ACCOUNTING FOR THE 
YENTUA POLICY 

1. The NRC administration was bold to repudiate the various 
loan contracts, en bloc, because of Ghana’s ability to 
survive without loans. The belief in Ghana’s ability to 
survive stemmed from increase in cocoa prices from 260 
pounds per ton in 1972 to 900 pounds in 1973.  

• Again there was increase in the prices of timber and other 
export commodities. This brought so much money to the 
country for which an external help was never need.  

•  Ghana’s foreign exchange earnings increased, thereby 
improving the country’s foreign reserves and making policy 
choices easy for Acheampong. 
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CON’T 

2. The Acheampong led NRC regime believed the loan contracts 
were inimical to the interest of Ghana as these loans were never 
used for their intended purposes. Hence, Ghana’s national interest 
would not be best served when there is a conscious servicing of 
loans which were in the first place, never meant to be. 
3. The debts were repudiated because the loans were tainted with 
corruption.  
4. Acheampong (NRC) argued that most transactional officials of the 

banks that contracted the loans were taking kick-backs, hence, 
Ghana was not obliged to service those loans which came in 
because somebody had said it was good upon collecting his 10% 
kickback.  

5. Again, the regime further argued that the contract prices of 
projects that the loans were meant for were unreasonably 
inflated by ex-government officials so it was unjustifiable on the 
part of Ghana to service those loans.  
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CON’T 

• Coupled with this, Acheampong also was of the 
belief that many of the projects were not based on 
effective assessment or feasibility studies. And if 
there had been better assessment, some of the 
project, for which the loans were contracted would 
not have even been.  

4. Acheampong’s NRC regime thought that using 13% 
of GDP to service loans were just too much for the 
country as this only leaves a very small amount of 
money for effective development.  
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CON’T 

• During the middle part of Acheampong’s (NLC) rule, i.e. 
somewhere 1975, the prices of cocoa, timber and other 
essential export commodities started to fall on the 
international market. This brought about foreign 
exchange constraint and drying up of capital inflows.  

• Acheampong had no option than to join other 
developing countries in the borrowing stampede in the 
middle of 1970, because of the world economic 
meltdown.  

• Acheampong had no choice than to return Ghana to the 
Bretton Woods Institutions for economic support  
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ARGUMENTS AGAINST THE YENTUA 
POLICY 

1. The policy was unconventional to principles of 
international financial practices and a move which 
offends the fundamental rules of contract law.   

2. Furthermore, the policy antagonized Ghana’s 
traditional developmental partners who were now 
unwilling to engage or support Ghana in any regard.   

3. Those who believe that the policy was a bad policy 
argue that Acheampong was ignorant about how the 
international system operates and that he was naive in 
thinking that Ghana’s economy could survive on cocoa 
and timber revenue alone. 
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CON’T 

4. Acheampong’s reversal of his initial position not to 
negotiate Ghana’s debt with her creditors was a clear 
demonstration of his short-sightedness and lack of 
understanding of the world economic system. 

5. By starving the country of indispensable foreign 
capital, Acheampong was preparing the country for 
collapse.  

6. The practice of running the country on “spot-cash” 
payments was unsustainable in the long-run.  
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ARGUMENTS IN FAVOUR OF THE 
YENTUA POLICY 

•It gave Acheampong briefing space to consolidate power at 
home.  
• This populist stand earned him the political capital that Busia 

lacked when he implemented the IMF/World Bank’s 
conditionalities.  

2. This bold and defiant attitude of Acheampong forced Ghana’s 
creditors to negotiate what they think was a favorable debt 
payment package for the country.  
i. Ghana was given a grace period of 5 years for her-short term 
loans and 15 years for her long-term loans.  
ii. Outstanding debts contracted by previous governments were 
rescheduled to be paid in 28 years with a grace period of 10 
years.  
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CON’T 

• It is instructive to note that when Busia went begging the 
British for debt relief he was told that “money costs 
money and that the principle that debts must be repaid 
is a recognised one in international law”.  

• Acheampong therefore, got the best deal out of 
stubbornness. 

3. Acheampong’s defiant position won him a lot of 
admirations from Ghanaians.  

• His populist approach to economic diplomacy was exactly 
what he needed to rally the people and gain their 
support for his government. 
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CON’T 

4. As a result of the ‘Yentua’ Policy, The Acheampong 
regime was able to retain a lot of money which would 
otherwise be used in settling debts.  

5. The Yentua Policy yielded many monumental 
economic benefits to Ghana. As a result of the policy 
Ghana embarked on ‘Operation Feed Yourself’ (OFYS) 
which enhanced Ghana’s food security and export 
revenues. 

•  Ghana was thus able to attain food sufficiency, and 
was also able to export the excess to other countries.  
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CON’T 

The ‘operation feed yourself’ did not only boost the 
agricultural sector, which was the backbone of the 
economy  alone, but also led to promotion and 
increase in manufacturing sector because of the many 
import substitution industries that were established.   

• The increase in industrialization resulted in increase 
in employment and per capita income. Similarly, 
Ghana’s balance of payment was enhanced from a 
deficit of $65M under Busia to a surplus of $138M.  
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CON’T 

6. As a result of the ‘Yentua’ Policy, Ghana, was able to 
retain monies to advance infrastructural projects. 

•  An example was the House Scheme for civil servants in 
Dansoman, Teshie-Nungua, and Madina estates.  

• There were developments of other huge infrastructural 
projects that went to and still benefit the country. 
Instances could be cited as the Kumasi and El Wak Sport 
Stadia; Kaneshi Market complex; Tamale Teaching 
Hospital; and the Kpong waterworks. 

•  The NLC government was also able to construct new 
regional airports in Takoradi, Suyani, and Tamale.  
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SAMPLE QUESTION 

• ‘’Sleepwalking into darkness’’. Is this a fair 
assessment of the ‘Yentua’ (debt repudiation policy 
of the National Redemption government. 

• Would you say that with hindsight, the 
Acheampong’s ‘Yentua’ (debt repudiation) policy was 
short-sighted and ill-advised? 
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